


Many of our members are vocal in their support for the rapid phase out of fossil 
fuels and we are regularly targeted by activist groups who seek divestment of 
companies with exposure to fossil fuels. Activists are attempting to use divestment as a 
mechanism to force the closure of the fossil fuel activities of these companies by 
stopping the flow of capital. We are also seeing banks putting in place divestment 
timelines (in line with the aims of the Paris Agreement), which will increase the cost of 
capital and challenge growth prospects for companies operating 
in targeted industries. We do not believe financial markets should be a substitute 
for effective and coordinated climate policy.    
 
The current policy gaps between medium term targets and long-term 
ambition increases the risks facing investors and companies when considering climate 
related risks. We see this as an opportunity for a robust governance framework which 
will reduce the costs of managing climate change risk by providing clarity, transparency 
and predictability around government decision making.  
 
The attachment to this letter provides UniSuper’s views on specific parts of the Bill. Any 
questions regarding UniSuper’s position on the Bill should be directed to Sybil Dixon, 
Senior Investment Analyst, Equities. 
 
 
Yours sincerely, 
 

 
 
Kevin O’Sullivan 
Chief Executive Officer 
  



ATTACHMENT 
 

UniSuper’s views on specific parts of the Bill 
 
 
UniSuper supports in principle Parts 2 and 3 —National climate change risk 
assessment and National adaptation plan.  

 
Australia needs to develop a more comprehensive understanding of its systemic vulnerability to 
climate change, determining adaptation pathways and timing of adaptation actions required and 
the level of investment needed.   
 
Much of the stock of capital and investment required to adapt is owned by and will need to be 
financed by private capital.  
 
A sound understanding of areas of disruptive risks as a result of a decarbonising economy, as 
well as an up-to-date national assessment of infrastructure at physical risk to the effects of 
climate change, is required. This would allow for a quantification of the investment required into 
adaptation, which would, in turn, facilitate private sector capital flows.  
 
UniSuper is supportive of Parts 4 and 5 —Emissions reduction targets and budgets   

 
UniSuper has set a net zero target for our portfolio. We have also set a short-term target to have 
all our material Australian investments set Paris-aligned operational targets by the end of 
2021.   
 
A clear and robust long-term federal strategy to manage the systemic economic risks of climate 
change and achieve net zero emissions would support economic growth, avoid unnecessary 
disruption, unlock investment opportunities, and support a just transition in communities 
impacted by shifting global and domestic markets, providing a clear line of sight to the end 
goal.   
 
Greater transparency around future policy direction would enhance the efficient allocation of 
capital by supporting investors to better price current and future climate risks. It also would 
reduce the risk that investments will be stranded as governments increase action through time 
or act abruptly, with sharp policy interventions at a later date. Finally, it would allow investors to 
identify investment opportunities across the economy and support new industries where 
Australia can have competitive advantage.  

  
UniSuper is supportive of Part 6—Climate Change Commission  

 
Both the Government and the Opposition support the Paris Agreement and achieving net zero 
emissions (although the Government has an uncertain timeframe). Through the framework of 
the Paris Agreement and other external developments, such as shifting capital markets and 
technology cost reductions, governments will be continuing to lift their levels of ambition on 
climate change over time.  
 
This increases the risk that the political system will continue to respond with a myriad of (in 
some cases very costly) policy interventions.    
 
Credible, transparent and independent governance can play a role in avoiding this through 
countering vested interests and providing the Parliament alternative policy options to achieve 
the national interest with the least amount of cost and disruption.  
 
By providing business and investors with clarity and confidence in government decision making, 
government will enable business to plan better. Even if policy were to be changed, there would 
be in place an established and independent process upon which policy decisions are made.  
 




